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ADP implementation rate hits 3-yr low in July-Feb

The rate of the implementation of the annual development programme in the eight months (July-February) of the

current fiscal year 2019-2020 stood at a three-year low as the government agencies could execute only 37.09 per

cent or Tk 79,786 crore of the ADP in the period. The previous lowest implementation rate of the government’s

development budget in the July-February period was 36.91 per cent in FY 2016-2017. The agencies, including

ministries and divisions, implemented 39.13 per cent of the ADP in the period in FY 2018-2019 and 38.01 per cent

in FY 2017-2018, according to the data of the Implementation Monitoring and Evaluation Division of the planning

ministry. The government will have to spend Tk 1,35,328 crore or 63 per cent of the total outlay worth Tk 2,15,114

crore adopted for the entire fiscal year in the remaining months, the IMED data showed. Officials and economists

said that the government would have to cut the size of the ADP significantly to achieve the target of a full

implementation as the execution of some mega projects, including Padma Bridge, might become slow down due to

the impact of coronavirus outbreak in China. They said that the implementation rate of Padma Bridge would

become slower as some Chinese nationals could not come back while the supply of equipment and goods from the

country was also disrupted due to the epidemic. 
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https://www.newagebd.net/article/101819/adp-implementation-rate-hits-3-yr-low-in-july-feb

Matarbari to play host to deep seaport 

The government is set to construct a deep seaport at Matarbari in Cox's Bazar to help the country handle rising

volumes of exports and imports and ease the pressure on the Chattogram port. The project worth Tk 17,777 crore

yesterday got the approval from the Executive Committee of National Economic Council (Ecnec). Prime Minister

Sheikh Hasina presided over the meeting at the NEC conference room in the city's Sher-e-Bangla Nagar. Once

completed in December 2026, Matarbari will be the fourth port in Bangladesh. Of the estimated cost, the Japan

International Cooperation Agency (Jica) will put in Tk 12,893 crore and the rest, Tk 2,213 crore, will be borne by the

Chittagong Port Authority (CPA), Planning Minister MA Mannan told reporters after the meeting. Export and import

activities have increased significantly in recent years, so the country needs a deep seaport to support the growing

international trade and the economy, the minister said. Under the project, a 26.7-kilometre approach road will be

constructed. The approach road will be an elevated expressway. The idea of the deep seaport in Matarbari was

conceived after the government started a coal-based power plant project in the area, as a wider channel and a port

would be required to bring in the fuel for the plant.  State-owned Coal Power Generation Company Bangladesh

(CPGCBL) is implementing the Tk 35,984-crore power plant project. During a visit to Matarbari, it was seen that the

world's third-largest cutter suction dredger named Cassiopeia V is busy excavating the channel.

https://www.thedailystar.net/business/news/matarbari-play-host-deep-seaport-1879117
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coronavirus-spread-1879120

Bangladesh Bank resumes dollar buy as remittance rises, import falls

The Bangladesh Bank has resumed purchasing of the US dollars from the local market after three years with a view

to keeping the prices of the greenbacks stable amid a fall in import payments in the wake of coronavirus. The

supply of the US dollars in the country’s local market has surged in recent months due mainly to the fall in import

payments against the growing volume of remittance inflow. In the context of the identification of three coronavirus 

infected individuals in the country on Sunday, appreciation of the taka against the US dollar could be another

disappointment for the exporters. The central bank for the last time purchased the dollars from the local market on 

January 4, 2017 and since then it has been injecting the US dollars in the local market. In FY20, the BB sold $489

million to the local market till Sunday after selling $2.34 billion in FY19. The higher supply could have resulted in a

devaluation of the currency in the local market, BB officials said. The interbank exchange rate of the dollar was

Tk 84.95 on Tuesday, according to the BB data.

https://www.newagebd.net/article/101820/bangladesh-bank-resumes-dollar-buy-as-remittance-rises-import-

falls

Bangladesh Bank has no plans to quarantine bank notes to check coronavirus spread 

South Korea's central bank started to quarantine all bank notes on March 6 for two weeks to remove any traces of

coronavirus and even burn them as part of the government's efforts to contain the outbreak. This comes after

China's massive initiative since the middle of February to deep clean potentially infected cash with ultraviolet light

and high temperature, and in some cases, destroying it, to stop the spread of the virus, which has now been

detected in more than 100 countries, sickened more than 116,200 people and claimed 4,082 lives. The Federal

Reserve, the central bank of the US, has also taken the same measure fearing bank notes as a vector for the

disease, which is said to perish after nine days. Although three cases of coronavirus have so far been reported in

Bangladesh, the country's central bank is yet to jump in to action, even though risks of transmission of the novel

virus through bank notes is high given the economy's high dependency on cash. 

Wednesday, March 11, 2020

Dwindling raw material stocks worry businesses 

Businesses are in real danger as their stocks of raw materials have almost been exhausted due to the supply chain

disruption caused by the coronavirus, otherwise known as Covid-19, outbreak in China and over 100 other

countries. They said if the situation doesn't improve in two weeks, production in many factories would be cut or

halted, which may affect exports and overall economic growth. "Some of our orders have already been cancelled

because of delay in delivery," said Syed M Tanvir, a director of Pacific Jeans Ltd, which is a leading exporter of

denim products. He said they used to import some fabrics and accessories from China. Import of the raw materials

got delayed due to an extended New Year vacation to face the outbreak of coronavirus or Covid-19. MA Jabbar,

managing director of DBL Brothers, also said their raw materials are almost exhausted and now they are sourcing

some of those from other markets, but at higher cost. "We have already been delayed by two months and the

impacts on exports will be seen in the coming months," said Jabbar.

https://tbsnews.net/economy/trade/dwindling-raw-material-stocks-worry-businesses-54589
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https://www.newagebd.net/article/101824/stocks-rebound-on-bargain-hunting-after-record-fall

NBR seeks to freeze Buildtrade bank accounts 

The National Board of Revenue (NBR) has requested local banks to freeze accounts of Buildtrade Engineering

Limited as the company has allegedly evaded tax worth Tk50.24 crore. Customs, Excise and VAT Commissionerate

of Dhaka (South) issued letters to 61 banks in this regard on Tuesday. Enayetur Rahman, managing director of

Channel Nine, is also the managing director of Buildtrade. Moinul Khan, VAT commissioner of Dhaka (South), said

two cases were filed earlier against this company for tax evasion. "One of the cases was lodged for evading Tk26.68

crore and the other one was for evading Tk25.56 crore. Buildtrade deposited Tk2 crore in the first case in four

installments throughout last year," said the commissioner. They did not deposit the Tk50.24 crore and filed an

appeal with the Customs Appellate Tribunal, he added. "But the tribunal discarded their appeal. So, according to

the law, a notice has been served to the banks to freeze its accounts so that we can realise the dues," said Moinul.

https://tbsnews.net/economy/trade/nbr-seeks-freeze-buildtrade-bank-accounts-54523

Some banks have expedited the process to build up special funds for investing in the stock market under a relaxed

policy offered by the central bank recently. Five banks have already created a Tk1,000-crore fund, each with Tk200

crore for the purpose. Two of the banks are state-owned – Sonali and Rupali – and three are private banks –

Shahjalal Islami, UCBL and The City Bank. Of the banks, all except Sonali have already started investing in stocks.

Sonali will go for investment under the newly built fund from Wednesday, according to the bank. Eight more banks

– Bank Asia, NCC, Mercantile, Islami, NRB, National, Janata and Agrani – are on the process of building the funds to

be invested in stocks. After seeing lukewarm response from the banks, the Bangladesh Bank on Tuesday asked top

executives of all commercial banks over telephone to intensify their efforts to build the fund. The central bank's

telephonic directives came just a day after Dhaka stocks plunged 279 points or 6.5 percent on Monday – the

biggest ever single-day fall since the country's premier bourse launched its new key index in January 2013.

Stocks rebound on bargain hunting after record fall

Dhaka stocks soared on Tuesday after hitting nearly a six-year low in the previous session as a section of investors

gave a pause in panic selling while some others went for buying shares at lucrative prices after the plunge. Dhaka

Stock Exchange’s key index DSEX advanced by 3.70 per cent, or 148.26 points, to close at 4,156.32 points on the

day after losing 280 points in the previous trading session. The index decreased by 458.68 points in the previous

four trading sessions. Though the market ended with a massive gain on Tuesday, many investors remained cautious 

about the impact of global coronavirus outbreak and the presence of the virus in Bangladesh, market operators

said. The DSEX lost 602 points in the last 13 sessions with just three positive sessions. The detection of three

coronavirus-infected people in the country for the first time triggered panic sales in the market on Monday. Some

banks and institutional investors came forward to halt the plunge and to maximise their profits on Tuesday.
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5 banks build Tk1,000cr fund for stock investment, 8 in pipeline 

https://tbsnews.net/economy/banking/5-banks-build-tk1000cr-fund-stock-investment-8-pipeline-54547
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The food procurement office, for the first time since 1996, has bought the highest amount of aman paddy and

achieved its target of buying six lakh tonnes of the grain grown in the monsoon. It bought 6.27 lakh tonnes of aman

paddy since November following harvests.  In the past 24 years, the public food office never succeeded in attaining

goals of purchasing aman paddy, data from the food ministry showed. This was the first time after 2010 that the

government bought the paddy alongside rice—a decision that followed public outcry resulting from farmers' losses

for prices slumping last year and growing demand to buy grains directly from farmers to ensure fair prices. The

food ministry announced to buy paddy from growers by the end of October with the objective to push up prices of

the grain and help growers recoup losses, reducing its focus to buy the grain only from millers. The food ministry

estimated that the production of this year's aman paddy would cost Tk 21.55 a kilogramme (kg), down from Tk

25.30 the previous year. It bought paddy at Tk 26 a kg based on a list of farmers supplied by the Department of

Agricultural Extension (DAE) and scrutinised by upazila procurement committees, according to a senior official of

the Directorate General (DG) of Food. During the aman paddy purchase period that officially ended last week, the

DG of Food piloted procurement in 16 upazilas using mobile apps through which farmers could enroll their name.
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Bangladesh RMG factory buildings safer, workers unsafe: US senate

Readymade garment factories are now structurally safe but the workers inside the factory buildings are still unsafe,

according to a report of the US senate committee published on March 5. The report came after factories went

through considerable refurbishment with the support of international initiatives following the devastating Rana

Plaza collapse in Bangladesh. Workers in readymade garment factories in Bangladesh were facing increasing

intimidation, termination and verbal, physical and sexual abuses as the environment for union organisers and

activists deteriorated in the country, the study said. ‘Today, many of Bangladesh’s Ready-Made Garment factory

buildings are structurally safer, but the workers inside are not,’ said the report. The report found that labour rights

declined precipitously in recent years in Bangladesh RMG sector as union organisers now struggle while the

authorities continue to curb freedom to associate, organise, and demonstrate.  Lack of access to justice, especially

for women, contributes to a pervasive culture of abuse in the RMG factories, where perpetrators often act with

impunity, the study identified. It said that workers who joined unions and encouraged others to do so were fired

from jobs but factory owners had not been held accountable for unfair labour practices, as defined by the

Bangladesh Labour Act.

https://www.newagebd.net/article/101878/bangladesh-rmg-factory-buildings-safer-workers-unsafe-us-senate

Govt’s aman purchase hits a record 

https://www.thedailystar.net/business/news/govts-aman-purchase-hits-record-1879114
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1583861694
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Govt allocates Tk100 crore to fight coronavirus 

The government has allocated Tk100 crore as part of its precautionary measures against coronavirus, including

preventing its possible spread in the country.    Health Minister Zahid Malik meanwhile held an emergency meeting

with envoys of 30 countries to discuss the coronavirus situation on Tuesday.  He said at the meeting there should

be collective efforts to fight coronavirus by maintaining bilateral relations with the international community. 

According to the World Health Organization, coronavirus is in the second stage in Bangladesh as the returnees

from abroad were infected in a very small number.  The government has taken several initiatives, including keeping

the possible virus carriers in quarantine to restrict it from spreading to others. Panic gripped the country after

three coronavirus cases were announced on Sunday. People rushed to pharmacies to buy face masks and hand

sanitisers. Traders also cashed in on the panic buying by doubling or tripling the prices of those products. 

https://tbsnews.net/bangladesh/health/govt-allocates-tk100-crore-fight-coronavirus-54535

Japan unveils fresh economic package to offset virus damage

Japanese prime minister Shinzo Abe on Tuesday announced a second emergency package to tackle economic woes

stemming from the coronavirus outbreak, including $15 billion in loan programmes to support small businesses.

The package came as the government ramps up its response to the virus, which has infected more than 500 people

across the country and been linked to nine deaths. It included plans to expand the government’s low interest loan

programmes to 1.6 trillion yen ($15 billion) from its original 500 billion yen announced last month in the first

package. ‘We shall issue a powerful capital assistance worth 1.6 trillion yen that will include offering loans

effectively with no interest so that small businesses across Japan that are going through very difficult time can

continue their operations,’ Abe told the government’s special outbreak taskforce. 

https://www.newagebd.net/article/101832/japan-unveils-fresh-economic-package-to-offset-virus-damage

Euro zone economy slowed in Q4, imports jump

The euro zone economy grew at a snail's pace in the fourth quarter, figures on Tuesday confirmed, as investments

and consumer and government spending just offset the impact of a sharp rise in imports. EU statistics office

Eurostat said that gross domestic product (GDP) in the 19 countries sharing the single currency rose by just 0.1 per

cent in the Oct-Dec period, in line with its flash estimate published last month. Eurostat did though revise its figure

for year-on-year growth to 1.0 from 0.9 per cent. The weak quarterly growth follows a strong 0.5 per cent

expansion in the first quarter, expansion of just 0.1 per cent in the second and of 0.3 per cent in the third quarter.

France and Italy, the zone's second and third largest economies, as well as Finland and Greece suffered

contractions in the fourth quarter. Gross fixed capital formation contributed 0.9 per centage points to GDP and

household and government spending each 0.1 points. 
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Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.

Shanta Securities Limited makes its best effort to ensure that the content in the
Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
nor does it assume any legal liability, whether direct or indirect, or responsibility
for the accuracy, completeness, or usefulness of any information that contain in
the Publication. It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action(s) that may take place in future.

Currency Buying Selling

USD 85.0 85.0

EUR 97.2 97.3

GBP 111.5 111.6

AUD 55.9 56.0

JPY 0.83 0.83

CAD 62.0 62.0

SEK 9.00 9.00

SGD 61.4 61.4

CNH 12.2 12.2

INR 1.14 1.15

Source: Bangladesh Bank

Exchange Rates Lending Vol.

Highest Lowest Weighted avg. (BDT Crore)

9-Mar-20 5.5 4.50 5.15 1,510

8-Mar-20 5.5 4.50 5.11 1,652

5-Mar-20 5.5 4.50 5.11 1,773

4-Mar-20 5.5 4.50 5.1 1,734

3-Mar-20 5.5 4.50 5.11 1,804

2-Mar-20 5.5 4.50 5.11 1,772

1-Mar-20 5.5 4.50 5.09 2,044

Source: Bangladesh Bank
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